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Rating:  Buy |  TP:  S$41.60

Rising interest rates and stable loans growth have resulted in a surge in NIM and NII.

Guidance to reach a NIM of 2% by 4Q22.

Credit costs are lower despite an uptick in total allowances; credit costs are expected

to be in line with guidance of 10bps for FY22e.

Fee income continues to fall but positive signs from credit card fees as borders start

to re-open and spending increases.

Financial Sector

Rating:  Buy |  TP:  S$14.22

Credit costs have improved due to a dip in total allowances and are expected to be

in line with guidance of low to mid-teens for FY22e.

Highest capital ratio of 14.4% among the three local banks, an upside in dividends is

possible.

Rating:  Buy |  TP:  S$11 .71

Derivative volumes trended upwards, as market volatility

continued to rise; potential volume climb for the rest of FY23e.  

Treasury income to recover to pre-pandemic levels due to the

high interest rate environment as they get placed into higher

interest FDs.

Derivative pricings reached new highs in 1QFY23, analysts

expect this to maintain at these levels going into FY23e.

DBS Group

OCBC Bank

SGX
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CapitaLand Ascott Trust

Contributions from stable income sources have proven their resilience through

COVID-19.

The gradual relaxation of China’s zero-COVID policy and the full reopening of Japan

since Oct 2022 to boost international travel in 2023 benefitted CLAS’s properties.

City Developments

Rating:  Accumulate |  TP:  S$8.86

Copen Grand Executive Condominium

(EC) fully sold within a month of launch.

The recent launch of its 639-unit EC was

well received and we estimate a

comfortable~25% profit margin on the

project.

Hospitality segment continues to benefit

from pent-up demand. RevPAR surged

110% YoY, driven by increases in room

rates and occupancy in Singapore, US

and London. 

Rating:  Accumulate  |  TP:  S$1. 13
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Property/REIT

https://www.capitalandascotttrust.com/


Professional Services

Rating:  Buy |  TP:  S$1. 18

Enjoys faster growth outside Singapore, 30% from expanding the franchise with more

partners and hiring consultants in Taiwan, China, Malaysia & Indonesia. 

Huge barriers of scale of around 715 recruiters and a 30-year track record.

HRnetGroup
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Rating:  Buy |  TP:  S$8.95

Shareholders have approved the revised agreements in connection with

the proposed offshore and marine transactions. The SMM EGM represents

the final hurdle to divesting its O&M unit.

Conglomerate
Keppel Corp
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Prime US REIT

Portfolio occupancy remains stable at 89.6%, with strong leasing momentum.

Relatively shielded from rising interest rates with 83% of debt on fixed rate and no

refinancing obligations till July 2024.

Rating:  Buy |  TP:  US$0.88

Property/REIT (cont.)

Revised agreements provide greater certainty on the

outcome of its legacy rigs and better certainty of deal

completion as the revised structure benefits SMM

shareholders through lower dilution and faster

completion time.

https://www.capitalandascotttrust.com/


Rating:  Buy |  TP:  S$0.67

With record gross margins of 29% through higher prices and push towards branded

products, 2Q23 net profit jumped 38% YoY to US$49.5mn.

Rise in net debt by US$505mn to US$2bn and net debt to EBITDA.

Consumer Staples
Del Monte Pacific Limited

Rating:  Buy |  TP:  S$1.75

The reopening of borders and removal of social restrictions since April 2022 has seen

a jump in Singapore rail and taxi ridership. An increase in fares for rail and taxi will

further support earnings growth in FY23e.

The rise in fuel and labour costs, particularly in the UK, has dragged the division into

losses. Cost recovery will only flow through annually from the CPI indexation of the

contracts.

Transport
ComfortDelgro

To view the recording of our Singapore Outlook 1Q2023 webinar, please visit:

Watch Now
@PhillipCapital@PhillipCapital

Watch Now
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https://www.youtube.com/watch?v=TAQeO6azUD0&t=716s
https://www.facebook.com/watch/live/?ref=watch_permalink&v=712165513597912
https://app.poems.com.sg/kSPr/6n6ac7tq

