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 Disclaimer 

The information contained in this presentation has been obtained from public sources which Phillip Securities Research Pte Ltd (“PSR”) has no reason to believe are 

unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this presentation are based on such 

information and are expressions of belief only. PSR has not verified this information and no representation or warranty, express or implied, is made that such 

information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this presentation is 

subject to change, and PSR shall not have any responsibility to maintain the information or Research made available or to supply any corrections, updates or 

releases in connection therewith. In no event will PSR be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of 

the information or Research made available, even if it has been advised of the possibility of such damages. 

  

This presentation is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of 

any particular person. 

  

You should seek advice from a financial adviser regarding the suitability of the investment product, taking into account your specific investment objectives, financial 

situation or particular needs, before making a commitment to invest in such products. 
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DBS Group Holdings Ltd – Buy(Maintained) TP: $29.0 (unchanged) 

+ NIM at an almost three-year high.  

 4Q18’s NIM at 1.87%; expanding 9bps YoY 
and 1 bps QoQ.  

 Cost of funds to rise as more deposits 
migrate from CASA to fixed deposits and 
bonds in a rising interest rate environment.  

 Recent dovish tone on future rate hikes by 
the U.S. Federal Reserve, we lower our NIM 
estimates for FY19e from 1.94% to 1.91%.  

Results at a glance

(SGD mn) FY17 FY18 YoY (%) Comments

NII 7,791 8,955 14.9% Full year NIM expanded 10 bps YoY. Loans grew 6.7% YoY. 

Net Fees & Comm 2,622 2,780 6.0% Underpinned by growth in card, wealth management and 

transaction service fees of 31%, 18% and 5% YoY respectively; 

offset by a 41% decline in Investment Banking fees.

Other Non-II 1,511 1,448 -4.2% Lower gains from investment securities was partially offset by 

property disposal gains.

Total Income 11,924 13,183 10.6%

Expenses 5,205 5,814 11.7%

ANZ accounted for 5% of the increase. FY18 CIR rose to 44% 

(FY17: 43%), but underlying CIR (excluding TM and ANZ) is 

stable at 41% in FY18 and FY17. 

Allowance 1,544 710 -54.0%

Decrease due to accelerated provisions made for weak oil and 

gas support service last year. 

exposures last year.

PATMI 4,371 5,577 27.6%

Source: Company, PSR

+ Loan growth stable at mid-single digit of 6% YoY 

 Consumer loan growth softer in 2H18 due to property cooling measures.  

 Trade loans declined 6% as maturing loans were not renewed due to rising interest rates.  

 We believe slowdown in mortgage loans will persist and loan growth to be dampened by 

rising interest rates and geopolitical events. Hence we tone down our FY19e loan growth 

estimates from 6.7% to 6.0%.  
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DBS Group Holdings Ltd – Buy(Maintained) TP: $29.0 (unchanged) 

+ Hong Kong’s full-year earnings surged 40% YoY.  

 Hong Kong’s NII grew 30% YoY, driven by rising interest rates which gave a 27 bps increase in NIM to 
2.01%.  

 Rise in HIBOR in HK much more significant with growing CASA.  

 Loans growth robust at 11% YoY.  

 Hong Kong contributed 20% to total revenue.  

 

 

- 4Q18’s Treasury Markets income declined 54% YoY to $92mn, the lowest ever recorded.  

 Unfavourable market conditions resulted in lower contributions from equity and credit activities.  

 However, we believe the greater proportion of high-returns businesses such as the WM and Cash/SFS in 
the mix will be able to offset contractions in TM income.  

- Full-year CIR rose to 44.1% from FY17’s 43.7%  

 Due to higher reported expenses from TM and ANZ of +8% YoY.  

 Excluding the impact from ANZ and TM, FY18’s underlying CIR would be stable at 41%, similar to FY17.  
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DBS Group Holdings Ltd – Buy(Maintained) TP: $29.0 (unchanged) 

More NIM expansion to be expected.  

 Time lag for loans to reprice.  

 Even if the Fed pauses in their rate hikes, a large portion of the rise in interest rates has yet to be repriced 
into Singapore’s books.  

Mortgage book growth to decelerate due to property cooling measures.  

 Guidance for new mortgage loan formation has been revised to $1.5-2.0bn in 2019, a decrease from 
$2.5bn guided for FY18e.  

 However, loan growth could be supported by demand from Chinese businesses moving out of China and 
fiscal stimulus as countries including Thailand, Indonesia and India prepare for elections this year.  

 

Macroeconomic slowdown and volatile markets.  

 Management expressed concerns about the impact of uncertain geopolitical events such as the trade war, 
Brexit and US election, resulting in synchronised economic slowdown globally.  

 In our opinion, the ability and resilience DBS’s franchise will allow it to capitalize on the region’s prospects 
as companies shift their supply chain out of China and into South-East Asia.  

Investment Actions 

We maintain BUY at an unchanged target price of S$29.00.  
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UOB – Buy (Maintained) TP: $32.50 (unchanged) 

POSITIVES: 

+ FY18 NIM rose to 1.82%, a 5 bps increase YoY.  

• 4Q18 NIM contracted 1bps QoQ to 1.80% 
due to the rise in cost of funds and time lag 
in repricing.  

• Mortgage repricing to be the bright spark to 
spur NIM expansion in 2019.   

• With the recent dovish tone on future rate 
hikes, we lower our NIM estimate for FY19e 
from 1.90% to 1.84%. 

+ Loan growth exceeded guidance slightly at 
10.9% YoY.  

 Led by broad-based increase across all 
territories and industries.  

 Due to property cooling measures, 
sentiments and global economic slowdown, 
we tone down our FY19e loan growth 
estimates to 5.0% from 5.9%.  

 

Results at a glance

(SGD mn) FY18 FY17 YoY (%) Comments

Net interest 

income
6,220 5,528 13%

Fees & Comm 1,966 1,873 5%

Other Non Int 

Income
929 1,162 -20%

Total Revenue 9,114 8,563 6%

Expenses 4,004 3,739 7%

Allowances 393 727 -46%

PATMI 4,007 3,390 18%
Source: Company, PSR

Driven by loans growth of 10.9% YoY. FY18 NIM rose 5 bps 

YoY to 1.82%.

Higher fee income was driven by strong growth in loan-

related, credit card, trade-related and fund management 

fees of 16%, 9%, 9% and 9% YoY respectively. 

Decrease was due to unrealised mark-to-market on 

investment securities and lower gains from sale of 

investment securities.

Expenses increased due to staff costs and IT-related 

expenses rising 10% YoY and 14% YoY respectively. 

Allowances dropped substantially, attributed to benign 

credit environment.

Proposed higher final dividend of 50 cents per 
share and special dividend of 20 cents per share.  

This brings full year dividend to $1.20 per share 
(FY17: $1.00). 
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UOB – Buy (Maintained) TP: $32.50 (unchanged) 

+ FY18 credit costs a low of 16 bps (FY17: 61 bps),  

 Benign credit environment in 2018 and low residual risk from the oil and gas services sector.  

 Credit costs is expected to normalise to 20-25 bps in 2019 amidst a lower growth environment.  

 No material concerns about overall portfolio quality, and housing loans remain protected by prudent 
underwriting measures.  

 

NEGATIVES: 

- FY18 Cost-to-income ratio was up slightly at 43.9% (FY17:43.7%), in line with guidance.  

 Guidance of c.44% in the near term and to trend downwards to c.40% CIR in the long term.  

 We believe the CIR will improve across the franchise in time as interest margins rise and cost 
efficiencies are heightened with digitalisation efforts.  

- Other non-interest income declined 25.0% YoY.  

 Due to unrealised mark-to-market on investment securities arising from market volatility and lower 
gains from the sale of investment securities.  
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UOB – Buy (Maintained) TP: $32.50 (unchanged) 

OUTLOOK: 

Expect loan growth to slow to mid-single-digit growth due to property cooling measures, sentiments 
and sluggish global economic growth.  

 Bulk of UOB’s loans book is anchored out of SE Asia.  

 Gradual shift in supply chain out of China into SE Asia, UOB might even benefit from an increase in 
regional supply chain capacity.   

Rising interest rates still a key factor.  

 Majority of UOB’s loans take three months to reprice.  

 Therefore there is still a lag time in repricing.  

 Near-term competitive pricing might result in a squeeze in margins, but NIM should improve as UOB 
gains more pricing power with the rise in interest rates especially in housing loans.  

 

Any further upside will depend on capital markets improving for investment and wealth management 
business turn around.  

We believe that heavier reliance on interest income should provide stability and predictability to 
revenue. 
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OCBC – Buy(Maintained) TP: $13.70 (unchanged) 

POSITIVES: 

+ FY18 NIM expanded 5 bps YoY to 1.70%, but 
remained flat QoQ; meeting the full year 
guidance.  

 Boosted by higher margins in SG, MY and 
Greater China.  

 Given recent dovish tone from the fed, we 
reduce NIM for FY9e from 1.80% to 1.74%.  

 + FY18 loan growth was the highest in four years 
at 8.6% YoY, in line with high-single-digit 
guidance. 

• Housing loans contracted for the 2nd 
consecutive quarter due to property cooling 
measures.  

• OCBC’s LDR declined to 86.4% (3Q18: 
88.5%) due to the shoring up of deposits at 
year end which resulted in a flat QoQ NIM.  

• We lowered FY19e loan growth estimates 
from 7.5% to 4.4%.  

 

Results at a glance

(SGD mn) FY18 FY17 YoY% Comments

Net interest income 5,890 5,423 9% NIM rose 5bps  YoY to 1.70%. Loans  grew 9% 

Fees  & Comm 2,030 1,953 4% Underpinned by growth in WM, loan and 

trade-related fees . 4Q18 net fee income fel l  

QoQ mainly due to lower wealth 

management fees  as  a  result of subdued 

investment sentiments .

Insurance 912 918 -1%

Other NII 869 1,234 -30% S$406m decl ine in net ga ins  from investment 

securi ties  and other income, substantia l  

gains  from GEH’s  divestment of investments  

las t year.

Total income 9,701 9,528 2%

Expenses 4,214 4,041 4% FY18 CIR was  higher YoY at 43.4% as  

compared to 42.4% in FY17. 

Al lowances  and others 390 776 -50% Al lowances  amounted to S$288mn and fel l  

57% YoY due to provis ions  set as ide for O&G 

sector last year. 

PATMI 4,492 4,194 7%

Source: Company, PSR

Proposed final dividend increased to 23 cents per 
share, bringing full-year dividend to 43 cents per 
share (FY17: 37 cents per share).   
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OCBC – Buy(Maintained) TP: $13.70 (unchanged) 

+ NPL stable at 1.5%; Credit Costs normalised to 11 bps.  

 Allowances amounted to S$288mn and fell 57% YoY due to provisions set aside for O&G last year. 

  

NEGATIVES: 

- FY18 non-interest income fell 7.2% YoY due to a $406mn declined in net gains from investment 
securities and other income.  

 Great Eastern Holdings (GEH) sustained a marked to market loss of almost S$100mn in the 
investments carried + investment gain of almost S$300mn last year (no such substantial gain in 
FY18).  

- 4Q18 provisions spiked 318.4% QoQ.  

 Higher NPL formation booked in Hong Kong; 

 A corporate account restructuring in Malaysia; and 

 OCBC reassessed its O&G portfolio and took in specific provisions in 4Q18.   

- 4Q18 CIR spiked to 45.9% (4Q17: 40.8%).  

 Due to a fall in trading income led by unrealised marked to market losses from GEH’s investment 
portfolio.  
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OCBC – Buy(Maintained) TP: $13.70 (unchanged) 

OUTLOOK: 

We continue to be positive on the NIM expansion in 2019, but we tone down our FY19e 
NIM expectations due to the US Federal Reserve tapering off rate hikes.  

 

We expect overall loan growth in FY19 to be slower than FY18 due to trade tensions, 
property cooling measures and rising interest rates.  

 

PATMI is stable at a mid-high single digit growth rate; and any further upside will depend 
on capital markets improving for investment and wealth management business turn 
around.  

 

We believe that heavier reliance on interest income should provide stability and 
predictability to revenue.  
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Outlook 

• Outlook is positive. Healthy momentum is expected 

to persist for the c.7k units expected to be launched 

this year.  

• Margins would still be a healthy double-digit figure 

for all existing projects even if taking into account 

the current price caps. 

• Targets of 20/80 development/investment 

properties and 50/50 emerging/developed markets. 

• Anticipated acquisition of ASB will bring in new 

geographies and new business verticals for CAPL. 

The Positives 

• Strong bump-up in China residential sales - sold units and sales value 

almost doubled YoY in 4Q18. 

• ROE at 9.3% had increased for third year running. The Group’s eventual 

goal is a double-digit ROE.  

• Operationally healthy on all fronts.  

 

The Negatives 

• Certain new launches in China still to be deferred due to cooling 

measures.  

Results at a glance

(SGD mn) 4Q18 4Q17 YoY (%) FY18 FY17 YoY (%) Comments (4Q18 vs 4Q17)

Gross Revenue 1,625  1,213 34.0% 5,602  4,618   21.3% Higher handover of units from residential projects in 

China and Vietnam, as well as rental revenue from 

newly acquired/operational properties in Singapore and 

China, Germany and USA.

EBIT 1,132  743    52.3% 4,145  3,302   25.5% Net fair value gain of S$305mn (4Q17: S$93.5mn), 

mainly Singapore and China portfolio properties.

Finance costs (168)    (149)   12.7% (637)    (487)    30.8%

Total PATMI 476     278    71.2% 1,763  1,570   12.3% Higher gains from assets recycling and fair value gains 

from revaluation of investment properties.

Operating PATMI 214     170    26.1% 872     927      -5.9% Higher contribution from residential projects in China 

and newly acquired/operational properties.

Source: Company, PSR
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The Positives 

• Robust demand for launched projects – including 

those launched after July 2018 cooling measures.  

• Steadily ramping up recurring income stream with 

addition of two London commercial buildings, ongoing 

AEI at Republic Plaza, and other potential AEI targets. 

 

The Negatives 

• Sizeable impairment losses recorded on back of U.S. 

hotels dragged 4Q18 PATMI down by 64%. Excluding 

this, and on a like-for-like basis, 4Q18 PATMI would 

have increased 17% YoY. 

Results at a glance

(SGD mn) 4Q18 4Q17 YoY (%) FY18 FY17 YoY (%) Comments (4Q18 vs 4Q17)

Gross revenue 788.3   1,327.8 (40.6)  4,222.6  3,829.2   10.3% Lower revenue due to full recognition of revenue and profit 

from The Brownstone EC which obtained its TOP in Oct 

2017, and gain from partial divestment of interest in two 

Chongqing projects in 2017.

  - Property 

Development

196.9  759.4    (74.1)  2,045.3  1,652.7  23.8% Same as above

  - Hotel 

Operations

452.9  450.2    0.6     1,679.4  1,694.2  -0.9% Loss of $53.2 million was registered for this segment in 

Q418, following significant hotel impairments particularly in 

the US and full closure of the Mayfair hotel in July 2018.

  - Rental 

Properties

102.8  86.1      19.4   358.2     346.9      3.3%

  - Others 35.7    32.0      11.6   139.6     135.4      3.1%

Gross profit 436.6   471.3     (7.4)     1,914.1  1,684.2   13.7%

Operating 

profit

90.4     220.0     (58.9)  904.6      797.1       13.5%

PATMI 72.8     202.3     (64.0)  557.3      522.2       6.7% PATMI increased 17%, when excluding the S$94.1mn 

impairment losses for hotels, S$20.1mn allowance for 

foreseeable losses for the two small-scale Central London 

development projects, and a gain from the partial 

divestment of interest in two Chongqing projects in 

Chongqing in 2017.

Source: Company, PSR
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Outlook 

• Earnings drivers substantially weigh on the sales efficacy of its 

five launches this year – incl. Sumang Walk EC. 

• Focused on clearing its already-low Singapore inventory while 

also keeping an eye on any attractive GLS sites (more so than 

en-bloc sites).  

• CDL is confident of achieving still-healthy margins given its 

successful land banking efforts earlier on in the cycle.  

• Strategy is to grow organically – with the possibility of asset-

transfer into a fund as seed assets, as well as inorganically – via 

listed and unlisted real estate platforms. 

• AEIs underway for Republic Plaza, and other AEI targets. 
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The Positives 

 CEWL secured 19 new projects with a total 
investment of RMB3.6bn in FY18 

 18 WWT projects received tariff hikes ranging from 
1% to 165% 

 Successfully issued the third tranche of panda 
bonds (RMB700mn aggregate principal 
amount, coupon rate of 3.89%) 

 Received construction subsidies of more than 
RMB56mn in 2018 

 

The Negatives 

 Total daily designed WWT capacity reached 
5.39mn cubic meters as of Jan-19 (FY17: 5.34 
cubic meters) 

Outlook 

 Explore other regional markets such as Pearl 
River Delta and Great Bay Area  

 Level up technology application throughout 
cooperation with German WWT specialists, 
reinforcement of in-house research and 
development, and promotion of the intelligent 
water management system  

 Environmental protection policies and 
regulations remain tight 

China Everbright Water Limited 
BUY, TP: $0.48, Last: $0.36 

Results at a glance

(HK$ mn) 4Q18 4Q17 YoY (%) Comments

Revenue 1,371  1,203  14.0 Increase in construction revenue due to construction of the sponge city project 

and the water supply project in addition to the expansion and upgrading of 

several waste water treatment plants;  Increase in operation revenue due to 

result of commencement of operation of new projects and tariff hikes for several 

projects; Increase in finance income due to increase in service concession 

financial receivables

Gross profit 463     379     22.2 Increase in the portion of construction revenue recognition where margin is 

lower than the operation services

EBIT 314     294     6.5 Increase in legal and professional fees incurred in connection with the proposed 

dual primary listing; Expenses incurred by the newly-acquired subsidiary; Increase 

in research and development expenses; FX losses arising from the depreciation of 

RMB against USD and HKD

PATMI 161     136     19.1 In line with the above

Source: Company , PSR
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The Positives 

 Secured two projects for an offshore wind farm 
in the UK North Sea (engineering, procurement, 
construction, hook-up, and commissioning 
works for two substation topsides)  

 Won a design and construction of three 
identical battery-powered ropax ferries project 

 Sete Brasil’s judicial recovery plan was 
approved by its creditors (sale of four drilling 
rigs being built at two Singapore yards)  

The Negatives 

 As of Dec-18, net gearing was 1.44 (1.13 as of 
Dec-17), compared to 1.37 by the end of Sep-
18 

 The net order book continues to shrink (FY18: 
S$6.2bn vs FY17 (restated): S$8.4bn 

 The increasing interests and enquiries have yet 
translated into floating LNG orders 

Outlook 

 Exploration and development spending from 
the major integrated oil companies: US$186bn 
in 2018,up by 5% to 10% in 2019 

 SMM will continue to ride through this 
extended cyclical downturn via cost control, 
enhancement of LNG solution capabilities, and 
proactive engagement with customers 

Sembcorp Marine Ltd 
NEUTRAL, TP: $1.76, Last: $1.76 

Results at a glance

(SGD mn) 4Q18 4Q17 

(Restated)

YoY (%) Comments

Revenue 913.2      911.6              0.2 Revenue recognition for newly secured projects,mitigated by 

lower revenue recognition for offshore platforms projects

Gross profit 19.9        130.9              (84.8) Continued low overall business volume which impacted the 

absorption of overhead costs, offset by margin recognition from 

newly secured production floater projects and delivery of rigs

Operating proft 2.0           135.4              (98.5) Higher general and administrative expenses, offsetting foreign 

exchange gain arose from the revaluation of liabilities 

denominated in Brazilian Real to USD and revaluation of assets 

denominated in USD to SGD

PATMI 5.9           117.3              (94.9) Higher finance income due to interest income from a customer 

for deferred paymens granted

Source: Company , PSR
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Macro Last Week 
 Durable goods orders posted a 1.2% (Consensus:1.5%) advance in Dec 18. Non-defense capital goods excluding aircraft 

was down 0.7% (Consensus: up 0.2%)  

 Initial jobless claims decreased by 23000 to 216000 (Consensus: 227000) in the week ended 16 Feb.  

 Existing home sales is at 3-year low. It fell 1.2% to 4.94M (Consensus: 5M) units in Jan. It is 8.5% lower from a year ago.  

 

Corporate 
 Walmart (WMT) reported EPS of $1.41 (Consensus:$1.33), while sales rose 2%, in line with expectations. U.S. Walmart 

same-store sales climbed 4.2%, while Sam's Club comps popped 3.3%. U.S. Walmart e-commerce sales was up 43%. 

However, stocks fell after regulators expressed concerns of the sale of Asda to Salisbury. Consensus Price: $110USD  

 Kraft Heinz (KHC) wrote down $15B for its brands, and cut its dividend by a third to 40 cents. KHC reported EPS of $0.84 

(Consensus: $0.93). It fell 6.7% YoY, as gains from lower taxes were more than offset by lower adjusted EBITDA, elevated 

interest costs, and greater depreciation and amortization costs. Consensus Target Price: $40USD 

 

Week(s) Ahead – Key Indicators to be released  
 Fed Chairman Testimony – 26 -27 Feb  

 GDP Growth Rate QoQ 28 Feb  

 Personal Income MoM, ISM Manufacturing PMI, Umich Consumer Sentiment Final, PCE Price Index  - 1 Mar 
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Upcoming Earnings Release 
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Name
Next Earnings

Result Date

Next Period

Expected EPS

Next Period

Expected 

Revenue

Current Earnings

Result Date

Consensus Target Price

($USD)

Curent Period

Actual EPS

Current Period

Expected RPS
Surprise Amount

Current Period

Actual Revenue

Current Period

Expected Revenue
Surprise Amount

Ecolab Inc 19-Feb-19 1.47 3766 10/30/2018 160.00 1.53 1.54 -0.4% 3747 3750 -0.1%

Walmart 19-Feb-19 1.34 138773 11/15/2018 108.50 1.08 1.01 6.8% 124894 125486 -0.5%

Newmont Mining 21-Feb-19 0.23 1876 10/25/2018 41.00 0.33 0.19 70.1% 1726 1792 -3.7%

Kraft Heinz 22-Feb-19 0.94 6937 11/1/2018 58.00 0.78 0.81 -3.8% 6378 6309 1.1%

Berkshite Hathaway B 25-Feb-19 2.27 63510 11/3/2018 226.00 N/A 2.55 N/A 63450 63573 -0.2%

Sempra Energy 26-Feb-19 1.45 3008 11/7/2018 128.00 1.23 1.13 9.1% 2940 2711 8.5%

Public Storage 26-Feb-19 1.98 691 10/30/2018 205.00 1.84 1.86 -0.9% 706 703 0.5%

EOG Resources 26-Feb-19 1.40 4440 11/1/2018 122.50 1.75 1.52 15.0% 4626 4498 2.8%

Home Depot Inc 26-Feb-19 2.16 26570 11/13/2018 200.00 2.51 2.26 10.9% 26302 26244 0.2%

American Tower 27-Feb-19 0.72 2043 10/30/2018 171.50 0.83 0.82 1.4% 1786 1759 1.5%

Square INC 27-Feb-19 -0.08 455 11/7/2018 75.00 0.13 0.11 16.1% 431 414 4.1%

Phillip Securities Research - Earnings Estimates
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China Week 8 
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Great Bay Area Development 

Great Bay area 's GDP growth rate is higher 
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Great Bay Area Development 

Defination: 

Great Bayt area includes Hong Kong , Macao Special and 9 cities in Guodong, which isGuangzhou Shenzhen, 
Zhuhai, Foshan, Huizhou, Dongguan, Zhongshan, Jiangmen and Zhaoqing, with a total area of 56,000 square 
kilometers. 

Four Central Cities: Hong Kong, Macao, Guangzhou  and Shenzhen 

 

City Function: 

Hong Kong - international financial, shipping, trade and aviation hubs 

Macao – tourism Center 

Guangzhou - focus on building international metropolises. 

Shenzhen - as a special economic zone, strive to become an innovative and creative capital with world 
influence. 
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HK Stocks Recommendation 

Time Ticker Company Analyst Rating 
Price On 

 Recommendation Date(HKD) 
Target 

Price(HKD) 
Expected 

Return 

15/1/2019 1093 
CSPC   

Pharmaceutical 
EZ Buy 12.06 21 74% 

18/1/2019 2319 Mengniu TK Accumulate  25.50 28.50 11.8% 

21/1/2019 0670 CEA  ZJ Accumulate  4.62 5.04 9.1% 

24/1/2019 0839 
China Education 

Group 
TL Buy 10.64 13.41 26% 

29/1/2019 3320 CR Pharmaceutical EZ Accumulate  11.12 12.4 11.5% 

1/2/2019 0175 Geely ZJ Buy 12.66 17.6 39% 

4/2/2019 0178 Sasa TK Accumulate  2.98 3.2 5.84% 

19/2/2019 600741 HASCO ZJ Accumulate 19.45 23 18% 

21/2/2019 0835 
China Education 

Group 
TL Accumulate 12.50 13.45 7.50% 



Disclaimer: The information contained in this document is intended only for use during the presentation and should not be disseminated or distributed to parties outside the presentation. Phillip Securities 
accepts no liability whatsoever with respect to the use of this document or its contents.   

Phillip Securities Research Pte Ltd (A member of PhillipCapital) Co. Reg. No. 197501035Z © PhillipCapital 2019. All Rights Reserved. For internal circulation only. 

Week 9 - Phillip Singapore Weekly  
 

Paul Chew 

Head Of Research 

Phillip Securities Research Pte Ltd 

25 Feb 2019 

 

 



Disclaimer: The information contained in this document is intended only for use during the presentation and should not be disseminated or distributed to parties outside the presentation. Phillip Securities 
accepts no liability whatsoever with respect to the use of this document or its contents.   

Phillip Securities Research Pte Ltd (A member of PhillipCapital) Co. Reg. No. 197501035Z © PhillipCapital 2019. All Rights Reserved. For internal circulation only. 

Week 9 – Short-term Views  
Macro Last Week 

 SG macro: exports in Dec -10% (weakest in 27 months); construction sector seen big rebound in 

contracts awarded in December (2018 +23%, highest in > 10 years) 

 

 Corporate/Sector Last Week 

 Genting Singapore: 13x PE (excl. S$3bn net cash) + 3%plus yield ; 4Q18 earnings hurt by accelerated 
depreciation and provisions of bad debt; upside from Japan not priced in + new 799 rooms by FarEast 
next door; capex for new redevelopment /attraction at RWS; 

 Wilmar: US$137mn goodwill impairment of sugar business + 1Q19 will be affected by soybean 
crushing margins affected by African swine fever in China and drop in basis point between Brazil and 
US soybean ; listing their consumer arm in China; volatile margins affected by timely purchases 

 Hi-P: Guidance was flat profit growth of S$100mn FY19e (consensus: S$60 to $67mn); expand smart 
phone components to new wireless power adapter project and other consumer lifestyle products; 1Q19 
will be weak 

Tactical 

 Pause in rally: possible near-term peak after negotiations between U.S. and China concluded; 
inflation the most important economic barometer 

 

Week(s) Ahead 

 26-27Feb: Powell Senate banking testimony; 27Feb: Trump-Kim Summit; 28Feb: MSCI China A-
Shares; 1Mar: deadline of Trump Tariffs ; 18May: s.232 auto tariff response; Other: Mueller 
investigations 
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Phillip Securities Research Pte Ltd 

Paul Chew, Head of Research 

Natalie Ong, REITs 

Tara Wong, REITs (Commercial, Retail, Healthcare) | Property  

Chen Guangzhi, Oil and Gas | Energy 

Tin Min Ying, Banking & Finance | Healthcare 
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Mike Zheng Jieyuan, China/HK Markets 

Edmund Xu, US Equity  

Ask questions! 

Have an opinion or questions on our reports?  

Post them in the comment section of the report! 

http://www.stocksbnb.com/
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